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BEFORE THE ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION AT
HYDERABAD

ORIGINAL PETITION No. OF 2024

IN THE MATTER OF:

Petition filed under Section 86 1(b) read with Section 86 1(e) of the Electricity Act,
2003, seeking approval for the continuation agreement entered on 15.03.2024
between APEPDCL and M/s.The Chodavaram Cooperative Sugars Limited for
procurement of Power from their 7 MW Bagasse Based Co-generation power plant
located at at Govada Village, Chodavaram Mandal in Anakapalli District in Andhra
Pradesh

BETWEEN:

Eastern Power Distribution Company of AP Limited

P&T Colony, Seethammadhara, Visakhapatnam-503 013
RO, Petitioner

And

M/s.The Chodavaram Cooperative Sugars Limited

.....Respondent

Petition Filed under Section 86 1(b) read with 86 1(e) of the Electricity Act,
2003

1. It is submitted that initially the APTRANSCO had entered into a PPA with M/s
Chodavarm Co-operative Sugars limited on 29.03.2003 for sale of power from
second TG set of 7 MW Project for sale of 6.25 MW power for a period of 20 years
from COD at the tariff as determined by APERC from time to time. Consequently,
Commercial Operation Date (COD) of the project was achieved on 06.04.2003.

2. Accordingly, the tariff of Rs.2.25 per unit with 5% annual escalation considering
1994-1995 as base year was paid to the developer upto 31.03.2004 by
APTRANSCO as per the this Hon’ble commission order dated 20.06.2001.

3. Subsequently, this Hon’ble commission reviewed the tariff vide order dated
20.03.2004 for NCE projects , inter-alia, determined the Generic fixed cost(FC)
tariff for bagasse based projects for first 10 years of operation and Generic
variable cost (VC) tariff for FY:2004-2005 to FY:2008-09 with effect from

01.04.2004. The said determined tariff was contested before various fora by the
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NCE developers. After due legal proceedings, finally, this Hon’ble commission
vide order dated 22.06.2013 revised the said tariff. Further, this Hon’ble
commission also determined the FC beyond 10 years of operation vide order
dated 05.08.2014. Consequently, Variable cost is being determined by this
Hon’ble Commission for every 5 years control period with effect from
01.04.2004.

It is submitted that the Generic tariff determined by this Hon’ble Commission

applicable for bagasse based projects are tabulated as follows:

Fixed Tariff s : Variable Tariff
OYg?;t?;n Cost determined F1nzr;<;1al Cost determined
i Rs./Unit | by APERC y Rs./Unit | by APERC
B 1.92 2004-05 .31
Taln 1.88 2005-06 1.38 As per
3 1.84 2006-07 1.44 APERC Order
4 1.80 ﬁ;ggg 2007-08 1.52 dt:22.06.13
5 177 G 2008-09 1.59
6™ 1.73 d4t:22.06.20 |_2009-10 1.67
i 1.70 i 2010-11 1.75 As per
g~ 1.67 2011-12 1.84 APERC order
g 1.60 2012-13 1.93 dt:06.08.13
107 1.16 2013-14 2.03
117 1.18 2014-15 %73
Pl 1.27 2015-16 2.93 As per
gl 1.27 2016-17 2.78 APERC order
14 1.3 As per 2017-18 2.81 dt:16.05.14
5™ 1.37 APERC 2018-19 3.07
16" 1.43 order 2019-20 3.14
ik 1.49 dt:05.08.20 2020-21 3.30 As per
187 1.55 14 2021-22 3.47 APERC order
19% 1.62 W Akh, | e
207 1.70 2023-2024 3.82

Note: APERC order dated 22.06.2013 & 06.08.2013 is under contest before
Supreme Court. Based on the directions Supreme Court dated 16.12.2013, the
tariff was paid from the date of order and 50% differential arrear amounts were
also paid. Apart that, the developer was paid the tariff by APDISCOMS as

indicated above.

It is submitted that in the recent past, M/s Chodavarm Co-operative Sugars
limited vide letter dated 25.11.2022 requested APEPDCL for renewal of PPA for
further period of 20 years from expiry of PPA i.e., with effect from 06.04.2023 at
the tariff of Rs.5.62 per unit (VC-3.82+FC 1.70) per unit for FY: 023-2024 and
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also requested to pay VC for subsequent financial years as to be determined by

this Commission from time to time.

. In the meantime, the PPA was expired on 05.04.2023.

. It is submitted that as per the article 7 of the said initially entered PPA, there is

no obligation on APEPDCL to procure power after expiry of PPA. The
procurement, if wants to continue, shall be on mutual consensus only, subject to
approval of this Hon’ble commission. Thus, a meeting was convened on
04.04.2023 for negotiation of tariff.

It is submitted that District Collector, Anakapalli as chairman of M/s Chodavaram
Co-operative Sugars limited addressed a letter to Chariman/APPCC vide letter
dated:18.04.2023 duly describing the 10.88 Crs share of GoAP in the company to

uplift the farming community in the rural area.

. Further submitted that, the MD, Chodavaram Cooperative Sugars Ltd vide letter

dated 19.05.2023 requested to renew their PPA for a period of 20 years at a
tariff of Rs.4.50 per unit consists of Rs.3.82 VC as fixed by this Hon’ble
commission for FY:2023-2024 and 40% of FC tariff of Rs.1.70.

10. It is submitted that the plant generally exporting power to the grid during season

1.
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for the period from December to May of every year. And this generation will help
APDISCOMs as these months availability of power is pivotal.

In this context, it is submitted that the CERC escalated fuel price 5% annually
from 2017 onwards. Accordingly, this Hon’ble commission vide order dated
10.02.2020 in OP NO 75 of 2019 fixed VC by adopting fuel price as per CERC RE
2017 regulation and escalated fuel price @5% annually on par with CERC. Owing
to this, the VC would be Rs.12.63 per unit for FY: 2043-2044. Then average tariff
arrived for 20 years period as Rs.8.27 per unit from FY:24-25 to FY:43-44. Where
as the developer requested for extension of PPA for further period of 20 years at

constant tariff of Rs.4.50 per unit which is inclusive of all taxes and duties.

Further, it is submitted that procurement of power for further period of 20 years
at the agreed constant tariff of Rs.4.50 per unit is viable and very much required
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to meet the peak demand requirement during December to May since, it is a
seasonal industry of 7 MW capacity and supplying RTC power during that period,

unlike wind and Solar projects.

It is submitted that since the company being cooperative sugars industry and
quasi Government Company, the GoOAP was requested vide letter dated
14.09.2023 seeking permission to enter into PPA for a subsequent period of 20
years at a constant tariff of Rs.4.50 per unit inclusive of all taxes (i.e., from
06.04.2023). Accordingly, GOAP accorded approval vide letter dated 06.10.2023
received on 11.11.2023.

14.1t is submitted that to enter any PPA/amendments by the DISCOMs, prior

13.

16.

17.

approval from APERC shall be required. Also, MD, Chodavaram sugars vide letter
dated 01.12.2023 informed that they have planning to commence the generation
from 15.12.2023 and requested to accord approval to export the power to grid
with effect from 15.12.2023.

Thus, this Hon’ble commission was requested vide letter dated 05.01.2024 for
according approval for procurement of power from M/s.Chodavaram Co-
operative Sugars, 7 MW Bagasse based power Plant with effect from 15.12.2023
for further period of 20 years at fixed tariff of Rs.4.50 per unit and for entering
into amended PPA with M/s.Chodavaram Co-operative Sugars limited

accordingly.

In response, this Hon’ble commission vide letter dated 19.02.2024 directed
APDISCOMs to file an appropriate petition before this Hon’ble commission for

consideration and disposal of the issue.

As per the section 86 (1)(b) of Electricity Act, 2003 the Hon’ble Commission has
wide powers to regulate the process of such proposed procurement of power and
to pass orders granting approval or otherwise of it. Further, as per section 86

1(e), the Hon’ble Commission has to promote Renewal Energy Sources.



18.Further as per AP Electricity reforms Act, 1998 under section 21(5) the Power
Purchase Agreement becomes void without the consent of APERC, which Act was
saved as per section 183 of Electricity Act, 2003 to the extent of not having

inconsistency.

In light of the above, the petitioner is herewith filing petition under Section
86 1(b) read with Section 86 1(e) of the Electricity Act, 2003, seeking approval for
the continuation agreement entered on 15.03.2024 between APEPDCL and M/s.The
Chodavaram Cooperative Sugars Limited for procurement of Power from their 7 MW
Bagasse Based Co-generation power plant located at at Govada Village, Chodavaram
Mandal in Anakapalli District in Andhra Pradesh.

Prayer

It is therefore prayed that the Hon’ble Commission may be pleased to pass
appropriate order as to the approval of the above stated continuation PPA.
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BEFORE THE ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION AT
HYDEERABAD

ORIGINAL PETITION No. OF 2024

IN THE MATTER OF:

Petition filed under Section 86 1(b) read with Section 86 1(e) of the Electricity Act,
2003, seeking approval for the continuation agreement entered on 15.03.2024
between APEPDCL and M/s.The Chodavaram Cooperative Sugars Limited for
procurement of Power from their 7 MW Bagasse Based Co-generation power plant
located at at Govada Village, Chodavaram Mandal in Anakapalli District in Andhra
Pradesh

BETWEEN:

Eastern Power Distribution Company of AP Limited

P&T Colony, Seethaminadhara, Visakhapatnam-503 013
.......... Petitioner

And

M/s.The Chodavaram Cooperative Sugars Limited

.....Respondent

VERIFICATION AFFIDAVIT

| Smi. D.Suman Kalyani, S/o0. D.V.Prasada Rao Age: 52 years, working at Eastern
Power Distribution Company of AP Limited (APEPDCL) do hereby solemnly affirm

and say as follows:

1. | am the Chief General Manager (RA&PP) of Eastern Power Distribution
Company of Andhra Pradesh Limited (APEPDCL) having its office at P&T Colony,
Seethammadhara, Visakhapatnam and am competent and duly authorized by

the Petitioners to affirm swear, execute and file this Petition.

2. | have read and understood the contents of the Petition. The contents of the
Petition now shown to me are true to my knowledge derived from the official
records made available to me and are based on information and advice

received which | believe to be true and correct.
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VERIFICATION

The above-named Deponent solemnly affirm at Visakhapatnam on 16" day of
March,2024 that the contents of the above affidavit are true to my knowledge no

part of it is false and nothing material has been concealed there from.

DEP

Chief General Manager
- RA & PP:APEPDCL
Visakhapatnam

Solemnly affirmed and signed before me.
ATTESTED

ICSVIM'

COMPANY SECRETARY

E n Power Distribution
Company of Andhra Pradesh Limited

Visakhapatnam



oy CALLING QUAOTATIONS FOR GROUP MEDICLAIM POLICY

The Bar Council of Andhra Pradash intends to provide “Group Mediclaim and
Personal Accident Policies” to about 10,000 advocates and their dependents
(1+3) for the year 2024-25, for a Sum Insured of Rs. 2 Lakhs and Rs. 3 Lakhs.

Therefare, the Nationalized Insurance Companies or Insurance Broking Services,
intend to offer their guotations, shall submit the quotation, in sealed cover addressing
to the Secretary Bar Council of Andhra Pradesh on or before 20-05-2024.
A Notification issued in this regard, can be viewed from the website of Bar Council of
AP https:liwww.barcouncilap.org Sdl- B.Padma Latha, lic Secretary, 2ar Council.

Before the Hon'ble APERC

4th Floor Singareni Bhavan Redhills-Lakdi ka Pool, Hyderabad.
PUBLIC NOTICE
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AFEPDCL APCPDCL APSPDCL
In accordanca with the direction of Hon'ble APERC in RoP dated 10.04.2024 & 08.05.2024 All are
hareby informed that APEPDCL, APCPDCL, APSPDCL have filed Petitions befare the Hon'ble
APERCInO.P.Mo's 13,19, 20 of of 2024, respectively towards compulation of the Pooled Power
Purchase Cost for FY 2022-23 applicable to FY 2023-24. Copies of the petitions & Public notice
are uploaded at raspective DISCOM's website, APEPDCL has filed OF Mo 16 of 2024, seeking
approval for tha continuafion of the agreement bobween APEPDCL and Mfs Chadavaram
cooperative sugars limited. Copies of the pelitions & public notices are uploaded at APEPDCL
website. Interested persons can submit their views and objeclions on the above-mentionad
petilions so as to reach APERC office before Di:10.06.2024 for APEPDCL, APCPDCL and
10.07. 2024 far APSPDCL by post. Objections can ba mailed ta sacy APERC &-mail id.
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