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INDEPENDENT AUDITORS' LIMITED REVIEW REPORT ON THE UNAUDITED

FINANCIAL RESULTS FOR THE QUARTER ENDED 3oth JUNE 2023.

To

The Board of directors,
M/s Eastern Power Distribution CompanV of Andhra Pradesh Limited,

Visakhapatna m

lntroduction

1. We have reviewed the accompanying Quarterly Accounts of Eastern Power Distribution

Company of Andhra Pradesh Limited ("the Company"), which comprises the Balance sheet

(Table 3 and 4), and the Statement of Profit and Loss (Table L and 2), for the quarter ended

30th June 2023 along with Technical details regarding Gross input energy, net input energy,

energy sold and closing trade receivables (Table -5) Key Operational and Financial Parameters

(Table 6), Consumer category-wise sale of energy in terms of MU (Table 7) in terms of Rupees

(Table 8) and also Power purchase details in MUs (Table 9) ("Quarterly Accounts"). The

accompanied Quarterly Accounts are prepared as per the instructions issued by Ministry of

Powe r Dated 27 .04.2023 ( F. N o.05/0 1 / 2021.-UR&Sl-l l- Pa rt( 1)-( E-258189)).

2.The preparation of the Quarterly Accounts is theresponsibility of the Company's Management

and the same were approved by the Company's Board of Directors. The same accounting

policies and computation, which were adopted for the preparation of the annual financial

statements for the year ended 31st March 2023, were adopted in preparation of these

Quarterly Accounts. Our responsibility is to express a conclusion on this interim financial

information based on our review

Scope of review

We conducted our review of the Quarterly Accounts accordance with the Standard on Review

Engagement (SRE) 2470, "Review of lnterim Financial lnformation Performed by the

lndependent Auditor of the Entity". A review of interim financial information consists of making

inquiries, primarily of persons responsible for financial and accounting matters, and applying

analytical and other review procedures. A review is substantially less in scope than an audit

conducted in accordance with Standards on Auditing and consequently does not enable us to

obtain assurance that we would become aware of all significant matters that might be

identified in an audit. Accordingly, we do not express an audit opinion.
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Basis of Qualified Conclusion

1. Contrary to the provisions of IND AS 109 and accounting policy relating to valuation of
lnvestments at fair value, the lnvestments as at 30thJune 2023 are valued at the carrying cost
of RsL4,674.92lakhs.

2. The Company has to recognize deferred tax assets and liabilities as per the Company's

accounting policy butthe same are not recognized in the FinancialStatements.

3.No provisions are made for l) Unsecured doubtful receivable as required by the provisions of
INDAS 37 and, ii) Employee beneflts as required by provisions of INDAS L9for the period ended
30th June 2023 and No amortization Grants and consumer contributionsis done for the quarter
ended 30.06.2023 as per the accounting policy 2.1.9

ln the absence of required information, we are unable to state the impact of the above on the

Quarterly Accounts.

Emphasis of Matter

We invite attention to the following:

1.ln order to ensure the optimum utilization of cash flows for the power sector as a whole,
adjustments of funds have been made among DISCOMS at APPCC. Accrued interest on lnter
DISCOM balances has not been recognized in P&L account.

2. lmpact on interim financial statements for quarter ended 30.06.2023,relating to debit and

credit balances in inoperative accounts outstanding for more than one year under various asset

and liability accounts, differences between the balances in various accounts as per APPCC

records and the Company records and outstanding entries in reconciliation statements relating
to various bank accounts, and loan accounts, ii) unreconclied entries in respect of a)differences
between balances as per Company's records and balance confirmations to the extent received,
b) differences between debtor balances and consumption deposits as per Financial Ledgers
(SAP Data) and Consumer Ledgers (EPCCB Data), c)lnter Unit accounts, d)Debt Service Clearing
A/C and e)GRIR Clearing accounts.

3. As mentioned in the Table 3 Total Assets (Net tangible assets and CWIP) of the Financial
Statements, most of the immovable properties held by the Company were previously held by
APTRANSCO and vested in the Company by virtue of GO No.35 issued by GOAP. ln the absence
of details of the description, values etc., in the said GO or in any other legally enforceable
document, we are unable to state whether allsuch properties held in the name of the Company
or not. Most of the remaining of properties were received from local governments and in our
opinion, the endorsements and certified copies of the resolutions are not adequate to legally
establish the Company's title to the properties received from localgovernments. ln the a
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of the details such as values, mode of acquisition, date of acquisition etc.,
property registers maintained, it is not possible to conclude whether all the
by the Company are recorded in the registers or not.

4.Balance Confirmations for receivables from various parties,
payables are not obtained

B.V.RAO & Co. LLP
Charlered Accountants

in the immovable
properties owned

Trade payables and other

5' Non-creation of provision in respect of bad and doubtful debts for which cases are pending in
co u rts

6' The amounts relating to Quarter 1 of financia I year 2022-23 are unaudited/ reviewed.

Our Opinion is not modified in respect of these matters.

Qualified Conclusion

Based on our review conducted, procedures performed and according to the explanations givento us, except for the possible effect of the matters described in the Basis for Qualified
Conclusion section of our Report, nothing has come to our attention that causes us to believe
that the accompanying Quarterly Accounts has not disclosed the information as required to be
disclosed, including the manner in which it is to be disclosed as at 30 June 2023.

Place: Visakhapatnam
Date: 11-08-2023

For M/s. B.V.Rao& Co LLp

Chartered Accountants
FRN.No.0031L

eqw
(CA B.Vinay Ku

Partner
MRN: 223723
U Dl N :23223723BGTDSD5263
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tg
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